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ABSTRACT

Manufacturing sector is the backbone of any econamsyit fuels growth, productivity, employment, and
strengthens other sectors of the economy. Devejopiuntries like India for their growth and emplaymh are largely
dependent on manufacturing. These are excitingstimelndia from the standpoint of economic growtid arapid
development standpoint. The last year has beeneddrlk a number of remarkable initiatives from tleernment of
India such as “Make in India”, Skill India”, Digitdndia”, etc., which are committed to ensuring noyement in the
business environment in India and making it theergénent destination for global foreign direct istraent. “Make in
India” is an initiative of the Government of Indim encourage Multinational and domestic comparoasanufacture their
products in India. It was launched by Prime Minmidéarendra Modi on 25 September 2014 with an ainprof/iding
global recognition to the Indian economy. The pamgrincludes major new initiatives designed to feti investment,
foster innovation, protect intellectual propertpdabuild best-in-class manufacturing infrastructurbe major objective
behind the initiative is to focus on 25 sectorshaf economy for job creation and skill enhancemEng initiative hopes to
attract capital and technological investment inidnd hrough this paper | describe the initiativieeta by the government

of India for achieving the goals of “Make in India”
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INTRODUCTION

Manufacturing sector is the backbone of any economy as it fuels growtteductivity, employment, and
strengthens other sectors of the economy. Devalopiuntries like India for their growth and emplaym are largely
dependent on manufacturing. Indian economy is ticadilly based on agriculture, now it moves to nfaoturing sector
which contributes 16 % in economy but its contribuitis lesser in employment and development as ttagacity. Rigid
and inflexible labour laws, unskilled labour foraed lack of technology are the major region fos.@6% contribution in
GDP by manufacturing sector is target of nationahafacturing policy. The objective of achieve targeone decade
which generate ten crore employment.

The last year has been marked by a number of relrinitiatives from the government of India sastiMake
in India”, Skill India”, Digital India”, etc., which are committed to ensuring improveniehe business environment in

India and making it the pre-eminent destinationdimbal foreign direct investment.

Make in India is an initiative of the Government of India to eatage Multinational and domestic companies to
manufacture their products in India. It was laurthey Prime Minister Narendra Modi on 25 Septembet42The

program includes major new initiatives designedaigilitate investment, foster innovation, proteateilectual property,
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and build best-in-class manufacturing infrastruetdrhe major objective behind the initiative isfégus on 25 sectors of
the economy for job creation and skill enhanceme®tdme of these sectors are: automobiles, chemidals,
pharmaceuticals, textiles, ports, aviation, legtheurism and hospitality, wellness, railways, desimanufacturing,
renewable energy, mining, bio-technology, electsrdtc. The initiative hopes to increase GDP groavtti tax revenue.
The initiative also aims at high quality standaatiel minimising the impact on the environment. Thi#ative hopes to

attract capital and technological investment indnd

Make in India is aimed at making India a manufaoyhub and economic transformation while elimingtthe
unnecessary laws and regulations, making bureaciqgraicesses easier, make government more tramgépagsponsive

and accountable and to take manufacturing growflo® on a sustainable basis.
OBJECTIVES OF MAKE IN INDIA
* To make investing in manufacturing more attractveomestic and foreign investors
* To give the Indian economy global recognition
* To create competitive industrial environment
* To development infrastructure
* Toinvite latest technologies
e To generate employment and skill formation
The Make in India Focuses On New Ideas and Initiaties Such As-
» First Develop India and then Foreign Direct Invesstitn
* Look-East on one side and Link-West on the other,
» Highways and ‘lI-ways.
» facilitate investment
» foster innovation
e protect intellectual property
e Build best-in-class manufacturing infrastructure.
Major Initiatives Undertaken

e Process of applying for Industrial License & Indigdt Entrepreneur Memorandum have been madeonine o
24x7 basis

» Services of all Central Government Departments &ibtries will be integrated with a single windowpl@tform

» Online filing of returns and a check-list of reqdrcompliances to be placed on Ministry’s/Departrseweb

portal
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» Single electronic register for businesses
Focus Sectors

Automobiles, Automobile Component, Aviation, Bidt@ology, Chemicals, Construction, Defense
Manufacturing, Electrical Machinery, Electronics sgms, Food Processing, IT & BPM, Leather, Mediad an
Entertainment, Mining, Oil and Gas, Pharmaceutjdatets, Railways, Renewable Energy, Roads andwigh, Space,

Textiles and Garments, Thermal Power, Tourism, Haky and Wellness etc.
Recent Foreign Direct Investment Policy Measures

The government has put in place an investor-frigpdlicy on foreign direct investment (FDI), undehich FDI
up to 100% is permitted under the automatic rootendst sectors/activities. Under this route, narpesion from the
Central Government is required for FDI inflow, libe same is subject to applicable laws/regulatisasurity and other

conditions.
DEFENCE

The government, vide Press Note 7 (2014) datedsthesf August, 2014, has allowed FDI up to 49% qmapal
route in Defence sector with certain conditions, €og., the applicant company seeking FIPB appré»ealan Indian
company owned and controlled by resident Indiaizenits. Above 49% the proposal will be routed to @&binet
Committee on Security on a case-to case basis,ewbeit is likely to result in access to modern atate-of-the-art
technology in the country. Portfolio investmentsédndoeen permitted in the Defence sector for up4# n automatic

route. A number of conditions have been relaxegtoroved, making the sector more investor-friendly.

The provision is expected to result in technolagys$fer which would help in increasing the produttbase and
providing impetus to the manufacturing sector aoful greation in India. The measure is expected toonty reduce the
heavy burden of imports and conserve foreign exghaaserves but also make domestic manufacturinigtegral part of
India’s GDP growth.

Reasons to Invest

* India’s current requirements on defence are catiargely by imports. The opening of the strategiéetice sector
for private sector participation will help foreigariginal equipment manufacturers to enter into tegiz
partnerships with Indian companies and leveragedtimestic markets and also aim at global busirigssides

helping build domestic capabilities, this will bi@sexports in the long term.

» Opportunities to avail defence offset obligatioaghe tune of approximately USD 4000 million duritihg next

7-8 years.

» The government policy of promoting self-reliancedigenization, technology upgradation and achieving

economies of scale and developing capabilitiegfports in the defence sector.

 The country’s extensive modernization plans, arreased focus on homeland security and India’s grgwi

attractiveness as a defence sourcing hub.

« High government allocation for defence expenditure.
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Railways

The government, vide Press Note 8(2014) dated Zjust 2014, has allowed 100% private and foreigacti
investment under the automatic route in constractimperation and maintenance of the following maftastructure

projects:
»  Suburban corridor projects through PPP
» High speed train projects
e Dedicated freight lines
» Rolling stock including train sets and locomotigeAch manufacture and maintenance facilities
» Railway Electrification
e Signaling systems
* Freight terminals
» Passenger terminals

» Infrastructure in industrial parks pertaining toilway line/sidings including electrified railway nés and

connectivity to main railway lines
e Mass Rapid Transport Systems

Subject to meeting sectoral laws and with the doswithat FDI beyond 49% in sensitive areas froseeurity

point of view will be approved by the Cabinet Cortte® on Security on a case-to-case basis.

The provision will facilitate private investmentcinding FDI inflows into infrastructure projectscinding
elevated rail corridor project in Mumbai, High Sgekrain project, port connectivity projects, dedézhfreight corridors,
logistic parks, station development, locomotive ofanturing units and power plants, through publiesgte partnerships

which would not only bring in the much needed capiut also technology and best global practices.
Construction Development

The Government has issued Press Note No. 10 (261idsp on 3rd December, 2014 amending the FDI polic
regarding Construction Development Sector. Amengelicy includes easing of area restriction nornegjuction of
minimum capitalization and easy exit from projdetrther, in order to boost low-cost affordable higsprovisions for
conditions of area restriction and minimum capiiaiion will not apply to cases committing 30% o€ throject cost

towards affordable housing.
Pharmaceutical Sector-Carve Out for Medical Devices

The Government, vide Press Note No. 2 (2015), datedanuary, 2015, has reviewed the FDI polici@arma

Sector and has allowed FDI up to 100%, under thenaatic route for manufacturing of medical devices.

Reasons to Invest
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e FDI limit in Insurance sector has been raised f&6%6 to 49%. India is expected to rank amongst dpettiree

pharmaceutical markets in terms of incremental ¢indvy 2020.
» India is the sixth largest market globally in teroisize.

* India’s generic drugs account for 20% of global @xp in terms of volume, making the country thegést

provider of generic medicines globally.

* India is expected to be the third largest globatka&for active pharmaceutical ingredients by 204#h a 7.2%
increase in market share.

» Indian pharma companies registered 49% of ovenaljMaster Filings (DMF) filed in the US in 2012.
» India’s cost of production is significantly lowdran that of the USA and almost half of that of Euro
« Economic prosperity is likely to improve affordatyilfor generic drugs in the market.

INSURANCE SECTOR

Other Policy Initiatives
* 100% FDI is allowed in the telecom sector.
e 100% FDI in single-brand retail.

 FDI in commodity exchanges, stock exchanges &démass, power exchanges, petroleum refining by PSUs

courier services under the government route hashe@m brought under the automatic route.
* Removal of restriction in tea plantation sector.
» FDI limit raised to 74% in credit information & 190in asset reconstruction companies.
Sectors with Restrictions
e Lottery Business including Government/ privatedogt online lotteries, etc.
e Gambling and betting including casinos etc.
+ Chit funds.
e Nidhi company-(borrowing from members and lendiagrtembers only)
» Trading in Transferable Development Rights (TDRS).
* Real Estate Business (other than construction dpwetnt) or Construction of Farm Houses.
» Manufacturing of Cigars, cheroots, cigarillos aigheettes, of tobacco or of tobacco substitutes.

» Activities/ sectors not open to private sector stwgent e.g. Atomic Energy and Railway Transporhéotthan

construction, operation and maintenance of:

e Suburban corridor projects through PPP
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e High speed train projects

e Dedicated freight lines

» Rolling stock including train sets, and locomotiVesaches manufacturing and maintenance facilities
* Railway electrification

* Signaling systems

» Freight terminals

e Passenger terminals

e Infrastructure in industrial parks pertaining talway line/sidings including electrified railwayniés and

connectivity to main railway lines
* Mass Rapid Transport Systems

Legal services, bookkeeping, accounting & auditing.

Initiatives Undertaken to Facilitate the Ease of Ding Business

De-licensing and deregulation measures to reducglexity and ensure increased transparency.

Online applications for Industrial License & Induat Entrepreneur Memorandum have been on 24x7basis

Industrial license have been extended to threesystate governments asked to introduce self-wetiidn.

Services of all Central Government Departments &ibtries will be integrated with the eBiz— a singlindow

IT platform for services by 31 December 2014.
The process of obtaining environmental clearanessalso been made online.

All returns should be filed on-line through a uediform and a check-list of required compliancesukh be

placed on Ministry’s/Department’s web portal.

Center has advised all the departments that alkterg maintained by the businesses should beceglaith a

single electronic register

No inspection to be undertaken without the approféhe Head of the Department.

Factors Impacting the Ease of Doing Business in Iria

Delays in land acquisition
Delays in municipal permission
Delays in supply of materials
Delays in award of work

Operational issues dragging down the implementatfahe projects
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* Movement of projects through multiple departmentha state and Central levels

« Involvement of multiple agencies

» Requirement of various approvals across differeages of the project cycle
Common Solutions to Improve the Ease of Doing Bus@ss

» Single window clearances

» Effective coordination between center and stateegawents

» Digitization of all the government departments

e Electronic filing and fulfillment of procedures

» Creation of a central cloud where all States shbakk access

» Making all approvals electronically.
SKILL INDIA

Success does not come through magic. It needs ssyeskills to succeed. This universal truth is adigu
applicable for the young generation. Youth energy be the driving force for social and economiced@yment of any
country provided it is channelized effectively. IBkievelopment and Employment are the best meamaadbilize this

force.

The Indian employers have been struggling with ealtortage of skilled manpower despite India havire
largest pool of young population in the world. ReasLack of required expertise for specific jobs per the Labour
Bureau Report 2014, the current size of India’smfalty skilled workforce is only 2 percent. The $Kihdia mission
launched by the government aims to provide a swiutb this problem through creation of a job readhy skilled
workforce by equipping it with employable skillsh& Mission aims to skill over 40 crore people bY2@&nd enhance

their employability by training them in skill set§their choice.
DIGITAL INDIA

Digital India is another initiative of Government mdia to integrate the government’s departmemd the
people of India and to ensure effective governali@dso aims at ensuring government services naadéable to citizens
electronically by reducing paperwork. The initi&ialso includes plan to connect rural areas unigr-dpeed internet
networks. All these initiatives open up numerougpaiunities for investments across various sectarsluding
infrastructure.

CONCLUSIONS

The Government of India has taken a number of stedsrther encourage investment and improve bgsine
climate. “Make in India” mission is one such lomgrh initiative which will help to realize the dreavhtransforming India
into a manufacturing hub. It is expected that tee government would undertake additional measundgits ambitious

programme “Make in India” which will create morenctucive environment for the growth of businesshia toming
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times. Going ahead, the Indian manufacturing septowvide an excellent opportunity to internationabestors to

collaborate with existing businesses as most obtiginesses have plans to expand through varigienepWith various

initiatives being implemented by the governmentatglitate the ease of doing business, the manurfent sector in India

is expected to pick up pace and will provide imneeapportunities to domestic and international itwmessto come and

make in India in the coming times.
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